
BROOKINGS AREA TRANSIT AUTHORITY 

AUDITED FINANCIAL STATEMENTS 

SEPTEMBER 30, 2020 AND 2019 



BROOKINGS AREA TRANSIT AUTHORITY 

TABLE OF CONTENTS 

SEPTEMBER 30, 2020 AND 2019 

Independent Auditor's Report 	 1-2 

Independent Auditor's Report on Internal Control over Financial Reporting and 
on Compliance and Other Matters Based on an Audit of Financial 
Statements Performed in Accordance with Government Auditing Standards 	 3-4 

Independent Auditor's Report on Compliance for Each Major Program and on Internal 
Control Over Compliance Required by the Uniform Guidance 	 5-6 

Schedule of Prior Audit Findings and Questioned Costs 	 7 

Schedule of Current Audit Findings and Questioned Costs 	 8-9 

Statements of Financial Position 	 10 

Statement of Activities 
Year Ended September 30, 2020 	 11 

Statement of Activities 
Year Ended September 30, 2019 	 12 

Statement of Functional Expenses 
Year Ended September 30, 2020 	 13 

Statement of Functional Expenses 
Year Ended September 30, 2019 	 14 

Statements of Cash Flows 	 15 

Notes to Financial Statements  	16-22 

Supplementary Information 

Schedule of Expenditures of Federal Awards 	 .23 

Corrective Action Plan 	 24 



[(VW Associates, PC 
Certified Public Accountants 

INDEPENDENT AUDITOR'S REPORT 

To the Board of Directors 
Brookings Area Transit Authority 
Brookings, South Dakota 57006 

Report on the Financial Statements 

We have audited the accompanying financial statements of Brookings Area Transit Authority (a nonprofit 
organization), which comprise the statements of financial position as of September 30, 2020 and 2019, and 
the related statements of activities, functional expenses, and cash flows for the years then ended, and the 
related notes to the financial statements. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted 
our audits in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor's judgment, including the assessment 
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making 
those risk assessments, the auditor considers internal control relevant to the entity's preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal 
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of Brookings Area Transit Authority as of September 30, 2020 and 2019, and the changes in its 
net assets and its cash flows for the years then ended in accordance with accounting principles generally 
accepted in the United States of America. 
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Other Matters 

Other Information 

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The 
accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal 
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for 
Federal Awards, is presented for purposes of additional analysis and is not a required part of the financial 
statements. Such information is the responsibility of management and was derived from and relates directly 
to the underlying accounting and other records used to prepare the financial statements. The information 
has been subjected to the auditing procedures applied in the audit of the financial statements and certain 
additional procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the financial statements or to the financial statements 
themselves, and other additional procedures in accordance with auditing standards generally accepted in 
the United States of America. In our opinion, the information is fairly stated, in all material respects, in 
relation to the financial statements as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated December 14, 
2021, on our consideration of Brookings Area Transit Authority's internal control over financial reporting 
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements and other matters. The purpose of that report is solely to describe the scope of our testing of 
internal control over financial reporting and compliance and the results of that testing, and not to provide 
an opinion on the effectiveness of the Brookings Area Transit Authority's internal control over financial 
reporting or on compliance. That report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering Brookings Area Transit Authority's internal control over 
financial reporting and compliance. 

*A/evF 4A4,0s 
Dell Rapids, South Dakota 
December 14, 2021 
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND 
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS 

PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

To the Board of Directors 
Brookings Area Transit Authority 
Brookings, South Dakota 57006 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of Brookings Area Transit 
Authority (a nonprofit organization), which comprise the statement of financial position as of September 30, 
2020, and the related statements of activities, and cash flows for the year then ended, and the related notes 
to the financial statements, and have issued our report thereon dated December 14, 2021. 

Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered Brookings Area Transit 
Authority's internal control over financial reporting (internal control) as a basis for designing audit 
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on the 
financial statements, but not for the purpose of expressing an opinion on the effectiveness of Brookings 
Area Transit Authority's internal control. Accordingly, we do not express an opinion on the effectiveness of 
the Brookings Area Transit Authority's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the entity's 
financial statements will not be prevented, or detected and corrected, on a timely basis. A significant 
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those charged with governance. 

Our consideration of the internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may 
exist that have not been identified. We did identify certain deficiencies in internal control, described in the 
accompanying schedule of findings and questioned costs as item 2020-001 that we consider to be a 
material weakness. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Brookings Area Transit Authority's financial 
statements are free from material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a 
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direct and material effect on the financial statements. However, providing an opinion on compliance with 
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. 
The results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards. 

Brookings Area Transit Authority's Response to Findings 

Brookings Area Transit Authority's response to the findings identified in our audit are described in the 
accompanying schedule of findings and questioned costs. Brookings Area Transit Authority's response was 
not subjected to the auditing procedures applied in the audit of the financial statements and, accordingly, 
we express no opinion on it. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the organization's 
internal control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the organization's internal control and compliance. 
Accordingly, this communication is not suitable for any other purpose. 

) -71 tzi F 	)44A0,  

Dell Rapids, South Dakota 
December 14, 2021 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM 
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE 

To the Board of Directors 
Brookings Area Transit Authority 
Brookings, South Dakota 57006 

Report on Compliance for Each Major Federal Program 

We have audited Brookings Area Transit Authority's compliance with the types of compliance requirements 
described in the OMB Compliance Supplement that could have a direct and material effect on each of Brookings 
Area Transit Authority's major federal programs for the year ended September 30, 2020. Brookings Area Transit 
Authority's major federal programs are identified in the summary of auditor's results section of the accompanying 
schedule of findings and questioned costs. 

Management's Responsibility 

Management is responsible for compliance with federal statutes, regulations, and the terms and conditions of its 
federal awards applicable to its federal programs. 

Auditor's Responsibility 

Our responsibility is to express an opinion on compliance for each of Brookings Area Transit Authority's major 
federal programs based on our audit of the types of compliance requirements referred to above. We conducted our 
audit of compliance in accordance with auditing standards generally accepted in the United States of America; the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, 
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform 
Guidance). Those standards and the Uniform Guidance require that we plan and perform the audit to obtain 
reasonable assurance about whether noncompliance with the types of compliance requirements referred to above 
that could have a direct and material effect on a major federal program occurred. An audit includes examining, on 
a test basis, evidence about Brooking Area Transit Authority's compliance with those requirements and performing 
such other procedures as we considered necessary in the circumstances. 

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal program. 
However, our audit does not provide a legal determination of Brookings Area Transit Authority's compliance. 

Opinion on Each Major Federal Program 

In our opinion, Brookings Area Transit Authority complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on each of its major federal programs 
for the year ended September 30, 2020. 

Report on Internal Control over Compliance 

Management of Brookings Area Transit Authority is responsible for establishing and maintaining effective internal 
control over compliance with the types of compliance requirements referred to above. In planning and performing 
our audit of compliance, we considered Brookings Area Transit Authority's internal control over compliance with the 
types of requirements that could have a direct and material effect on each major federal program to determine the 
auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion on 
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compliance for each major federal program and to test and report on internal control over compliance in accordance 
with the Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness of internal control 
over compliance. Accordingly, we do not express an opinion on the effectiveness of Brookings Area Transit 
Authority's internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control over compliance 
does not allow management or employees, in the normal course of performing their assigned functions, to prevent, 
or detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis. 
A material weakness in internal control over compliance is a deficiency, or a combination of deficiencies, in internal 
control over compliance, such that there is a reasonable possibility that material noncompliance with a type of 
compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. A 
significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in internal 
control over compliance with a type of compliance requirement of a federal program that is less severe than a 
material weakness in internal control over compliance, yet important enough to merit attention by those charged 
with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph 
of this section and was not designed to identify all deficiencies in internal control over compliance that might be 
material weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over 
compliance that we consider to be material weaknesses. However, material weaknesses may exist that have not 
been identified. 

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal 
control over compliance and the results of that testing based on the requirements of the Uniform Guidance. 
Accordingly, this report is not suitable for any other purpose. 

Dell Rapids, South Dakota 
December 14, 2021 
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BROOKINGS AREA TRANSIT AUTHORITY 
SCHEDULE OF PRIOR AUDIT FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED SEPTEMBER 30, 2020 

PRIOR FEDERAL AUDIT FINDINGS: 

Prior Finding Number 2019-001: 

A deficiency in controls existed due to a lack of segregation of duties. This finding has been 
corrected. 

PRIOR OTHER AUDIT FINDINGS: 

Prior Finding Number 2019-002 

A deficiency in controls exists due to the client personnel not being able to prepare the financial 
statements, including all notes. This has been a finding since September 30, 2016. This finding 
has not been corrected and is restated as finding number 2020-001. 
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BROOKINGS AREA TRANSIT AUTHORITY 
SCHEDULE OF CURRENT AUDIT FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED SEPTEMBER 30, 2020 

SUMMARY OF INDEPENDENT AUDITOR'S RESULTS:  

Financial Statements 

a. An unmodified opinion was issued on the financial statements. 

b. Material weakness was disclosed by our audit of the financial statements and is reported 
as finding 2020-001. 

c. Our audit did not disclose any noncompliance which was material to the financial 
statements. 

Federal Awards 

d. An unmodified opinion was issued on compliance with the requirements applicable to 
major programs. 

e. Our audit did not disclose any audit findings that need to be disclosed in accordance 
with 2 CFR 200.516(a). 

f. The federal awards tested as major programs were: 

CFDA 
Number 	Name of Federal Program 

20.509 	Department of Transportation 
Formula Grants for Rural Areas 

g. The dollar threshold used to distinguish between Type A and Type B federal award 
programs was $750,000. 

h. Brookings Area Transit Authority did not qualify as a low-risk auditee. 
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BROOKINGS AREA TRANSIT AUTHORITY 
SCHEDULE OF CURRENT AUDIT FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED SEPTEMBER 30, 2020 

Current Federal Audit Findings: 

There are no written current federal compliance audit findings to report. 

Current Other Audit Findings: 

Internal Control — Related Findings — Material Weaknesses: 

Finding No. 2020-001: 

Criteria: 
Statements on Auditing Standards require reporting of a material weakness if client personnel 
are not able to prepare the financial statements, including all notes. 

Condition, Cause and Effect: 
The Organization does not have a member of the staff with the background and ability to 
prepare and understand financial statements prepared in accordance with Generally Accepted 
Accounting Principles. This condition could result in errors that are not detected in a timely 
manner. 

Recommendation: 
Additional training of staff to enable the Organization to determine proper application of 
Generally Accepted Accounting Principles. 

Corrective Action Plan: 
Brenda Schweitzer, Executive Director, is the contact person responsible for the corrective 
action plan for this comment. The Organization has prepared a response to the finding which is 
on page 24. 
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Brookings Area Transit Authority 
Statements of Financial Position 
September 30, 2020 and 2019 

ASSETS 

Current Assets 
2020 2019 

Cash and Cash Equivalents $ 	656,606 $ 	317,969 
Grants Receivable 274,027 39,963 
Prepaid Expenses - 3,355 
Accounts Receivable 22,925 47,939 

Total Current Assets 953,558 409,226 

Property and Equipment 
Construction in Progress 30,470 
Land 25,000 25,000 
Bus Barn 482,039 467,539 
Equipment-Buses 1,671,674 1,647,631 
Equipment-Fixtures 156,760 147,372 
Accumulated Depreciation (1,160,608) (1,252,096) 

Total Property and Equipment 1,205,335 1,035,446 

TOTAL ASSETS $ 	2,158,893 $ 	1,444,672 

LIABILITIES AND NET ASSETS 

Current Liabilities 
Accounts Payable $ 	64,784 $ 	16,019 
Accrued Salaries 24,158 18,748 
Accrued Vacation 38,393 28,094 
Payroll Liabilities 4,033 4,182 

Total Current Liabilities 131,368 67,043 

Net Assets 
Without Donor Restrictions 1,775,741 1,116,262 
With Donor Restrictions 251,784 261,367 

Total Net Assets 2,027,525 1,377,629 

TOTAL LIABILITIES AND NET ASSETS $ 	2,158,893 $ 	1,444,672 

See accompanying notes to financial statements. 
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Brookings Area Transit Authority 
Statement of Activities 

Year Ended September 30, 2020 

Income 

2020 
Without Donor 

Restrictions 
With Donor 
Restrictions Total 

Bus Fares Income $ 	182,702 $ $ 	182,702 
Contract Income 119,059 119,059 
Grant Income 1,598,940 1,598,940 
Local & State Income 275,325 275,325 
Donations Income 12,526 12,526 
Bus Advertising 34,424 34,424 
Insurance Proceeds 2,082 2,082 
Miscellaneous Income 192 192 
Interest Income 420 420 
Program Fees 124,377 124,377 
Sale of Assets 20,400 20,400 

Total Income 2,370,447 2,370,447 

Expenses 
Program Expenses 1,307,408 9,583 1,316,991 
Management and General Expenses 403,560 403,560 

Total Expenses 1,710,968 9,583 1,720,551 

Change in Net Assets 659,479 (9,583) 649,896 

Net Assets, beginning of year 1,116,262 261,367 1,377,629 

Net Assets, end of year $ 	1,775,741 $ 	251,784 $ 2,027,525 

See accompanying notes to financial statements. 
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Brookings Area Transit Authority 
Statement of Activities 

Year Ended September 30, 2019 

Income 

2019 
Without Donor 

Restrictions 
With Donor 
Restrictions Total 

Bus Fares Income $ 	226,693 $ 	- $ 	226,693 
Contract Income 173,811 173,811 
Grant Income 1,111,226 - 1,111,226 
Local & State Income 254,190 - 254,190 
Donations Income 11,180 11,180 
Bus Advertising 33,749 - 33,749 
Miscellaneous Income 1,794 - 1,794 
Interest Income 458 458 
Program Fees 169,753 169,753 
Sale of Assets 601 - 601 

Total Income 1,983,455 1,983,455 

Expenses 
Program Expenses 1,386,226 9,583 1,395,809 
Management and General Expenses 389,683 389,683 

Total Expenses 1,775,909 9,583 1,785,492 

Change in Net Assets 207,546 (9,583) 197,963 

Net Assets, beginning of year 908,716 270,950 1,179,666 

Net Assets, end of year $ 	1,116,262 $ 	261,367 $ 1,377,629 

See accompanying notes to financial statements. 
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Brookings Area Transit Authority 
Statement of Functional Expenses 
Year Ended September 30, 2020 

Compensation 
Payroll Taxes & Employee Benefits 

Program 
Services 

Supporting Services 

Total 

Management 
and 

Administration Fundraising 

$ 	677,973 
151,686 

$ 	270,734 
60,572 

$ $ 	948,707 
$ 	212,258 

Total Payroll Costs 829,659 331,306 1,160,965 

Advertising 6,738 1,684 8,422 
Bank Charges 1,738 1,738 
Depreciation 209,297 209,297 
Drug Testing 1,447 578 2,025 
Dues 3,032 3,032 
Employee Travel 343 343 

Fuel 91,704 91,704 

Insurance & Bond 39,263 39,263 
Maintenance 49,746 49,746 

Miscellaneous 22,405 2,365 24,770 

Office Supplies 4,818 11,951 16,769 

Postage & Delivery 467 467 

Professional Fees 14,203 14,203 

Program Expenses 35,069 35,069 

Telephone 16,658 16,658 

Training 156 77 233 

Utilities 8,500 8,500 

Workman's Comp Insurance 26,689 10;658 37,347 

Total Functional Expenses $ 1,316,991 $ 403,560 $ $ 1,720,551 

See accompanying notes to financial statements. 
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Brookings Area Transit Authority 
Statement of Functional Expenses 
Year Ended September 30, 2019 

Compensation 
Payroll Taxes & Employee Benefits 

Total Payroll Costs 

Program 
Services 

Supporting Services 

Total 

Management 
and 

Administration Fundraising 

701,816 
142,510 

258,036 
52,396 

$ 	959,852 
194,906 

844,326 310,432 1,154,758 

Advertising 17,869 4,467 22,336 
Bank Charges 1,783 1,783 
Depreciation 186,787 186,787 
Drug Testing 2,227 819 3,046 
Dues 2,221 2,221 
Employee Travel 2,568 2,568 
Fuel 141,565 141,565 
Insurance & Bond 40,374 40,374 
Maintenance 67,444 67,444 

Miscellaneous 12,216 2,480 14,696 

Office Supplies 5,189 10,014 15,203 
Postage & Delivery 575 575 
Professional Fees 19,204 19,204 

Program Expenses 48,160 48,160 

Telephone 15,825 15,825 
Training 246 80 326 
Utilities 8,403 8,403 
Workman's Comp Insurance 29,406 10,812 40,218 

Total Functional Expenses $ 1,395,809 $ 	389,683 $ $ 1,785,492 

See accompanying notes to financial statements. 
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Brookings Area Transit Authority 
Statements of Cash Flows 

Year Ended September 30, 2020 and 2019 

2020 2019 
CASH FLOWS FROM OPERATING ACTIVITIES 

Change in net assets $ 	649,896 $ 	197,963 
Adjustments to reconcile change in net assets to net 

cash provided by operating activities: 
Depreciation 209,297 186,787 
(Gain) Loss on Sale of Assets (20,400) (601) 

Changes in assets and liabilities: 
(Increase) decrease in accounts receivable 25,014 (15,706) 
(Increase) decrease in grants receivable (234,064) (19,601) 
(Increase) decrease in prepaid expenses 3,355 (3,355) 
Increase (decrease) in accounts payable 48,765 (704) 
Increase (decrease) in accrued salaries 5,410 5,774 
Increase (decrease) in accrued vacation 10,299 1,375 
Increase (decrease) in payroll liabilities (149) 1,484 

NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES 697,423 353,416 

CASH FLOWS FROM INVESTING ACTIVITIES 
Proceeds from sale of fixed assets 20,400 601 
Purchase of fixed assets (379,186) (357,538) 

NET CASH PROVIDED (USED) BY INVESTING ACTIVITIES (358,786) (356,937) 

NET CHANGE IN CASH AND CASH EQUIVALENTS 338,637 (3,521) 

BEGINNING CASH AND CASH EQUIVALENTS 317,969 321,490 

ENDING CASH AND CASH EQUIVALENTS $ 	656,606 $ 	317,969 

See accompanying notes to financial statements. 
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Brookings Area Transit Authority 
Notes To The Financial Statements 

September 30, 2020 

NOTE 1 — NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES 

Nature of Activities 

The Brookings Area Transit Authority was established April 9, 1990 to provide public 
transportation activities and operations for all citizens of the Brookings area of South Dakota. In 
2014, Brookings Area Transit Authority assumed operations of Freeman Community Transit. 

Funding sources include monies from Brookings County, City of Brookings, Brookings Area 
United Way, Federal and State Grants, bus fees, and private donations. 

The Brookings Area Transit Authority is governed by a nine-person Board of Directors 

Basis of Accounting  

Basis of accounting refers to when revenues and expenses are recognized in the accounts and 
reported in the financial statements 

The Brookings Area Transit Authority uses the accrual basis of accounting. Under the accrual 
basis of accounting revenues are recognized when they are earned, and expenses are 
recognized when they are incurred. 

Basis of Presentation 

The Organization has presented its financial statements in accordance with generally accepted 
accounting principles for not-for-profit organizations. Under this guidance, the Organization is 
required to report information regarding its financial position and activities according to two 
classes of net assets: net assets with donor restrictions, and net assets without donor 
restrictions. In addition, the Organization is required to present a statement of cash flows. 

Accounts Receivable 

The accounts receivable for this audit period consist of amounts due from customers of the 
Brookings Area Transit Authority. The credit risk associated with this activity is immaterial in 
nature. Therefore, the allowance for doubtful accounts is set at zero. 

Grants Receivable 

The grant receivables for 2020 and 2019 consist of amounts due from pass through federal 
grants from the State of South Dakota for reimbursement of September 2020 and 2019 
administrative and operational expenses and repairs and maintenance, the United Way, and the 
City of Brookings. 
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Brookings Area Transit Authority 
Notes To The Financial Statements 

September 30, 2020 

Income Tax Status 

The Organization is a not-for-profit organization, which is exempt from federal income taxes 
under Section 501(c)(3) of the Internal Revenue code. In addition, the Organization has been 
classified as an organization other than private foundation under Section 509(a)(2). 
Accordingly, no provision for income taxes has been reflected in the financial statements. 

Uncertain Tax Positions 

The Organization believes that it has appropriate support for any tax positions taken, and as 
such, does not have any uncertain tax positions that are material to the financial statements. 
The Organization's Federal Exempt Organization Income Tax Returns (Form 990) for 2018, 
2019, and 2020 are subject to examination by the IRS, generally for three years after they were 
filed. 

Use of Estimates 

The preparation of the financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect certain reported amounts of assets and liabilities and disclosures of 
contingent assets and liabilities at the date of the financial statements and the reported amounts 
of revenue and expenses during the reporting period. Actual results could differ from those 
estimates. 

Cash and Cash Equivalents 

The Organization recognizes as cash, currency on hand and demand deposits with banks or 
other financial institutions. It also includes other accounts that have general characteristics of 
demand deposits in that the customer may deposit or withdraw funds at any time without prior 
notice or penalty such as certificates of deposit, which do not have penalties or terms with them, 
which effectively restrict withdrawal of funds, money market accounts and repurchase 
agreements. 

The Organization recognizes as cash equivalents, short-term, highly liquid investments that (a) 
are readily convertible to known amounts of cash and (b) are so near to their maturity that they 
present an insignificant risk of changes in value because of changes in interest rates. 

Fair Value of Financial Instruments 

The carrying amount of cash, accounts receivable and grants receivable approximate fair values 
because of the short maturities of those instruments. 
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Brookings Area Transit Authority 
Notes To The Financial Statements 

September 30, 2020 

Concentrations of Risk 

Concentration of credit risk include work in a regional geographic area and the specialized 
service of this Organization. 

The Brookings Area Transit Authority holds cash balances at a single financial institution in 
Brookings, South Dakota. Accounts at this institution are insured by the Federal Deposit 
Insurance Corporation (FDIC insured) up to $250,000. The Organization has not experienced 
any loss in such accounts. As of September 30, 2020, the bank balance of the accounts was 
$714,583 with $463,120 being uninsured or uncollateralized. The carrying amount of these 
deposits as of September 30, 2020, was $656,502. 

Concentrations of Contributions 

The revenues for this audit period are generated through grants from the U.S. Department of 
Transportation and the State of South Dakota and from contributions and fares. Approximately 
85.3% and 84.7% of 2020 and 2019 income respectively was generated by grants, fares and 
contributions as follows: 

2020 	2019  
Grants 	 67.4% 	56.4% 
Fares and Contracts 	12.7% 	19.7% 
Program Fees 	 5.2% 	8.6% 

Contributed Services 

During the year ended September 30, 2020 the value of contributed services meeting the 
requirements for recognition in the financial statements was not material and has not been 
recorded. In addition, many individuals volunteer their time and perform a variety of tasks that 
assist the Organization, but these services do not meet the criteria for recognition as contributed 
services. 

Inventory 

The inventory of supplies is not recorded in the financial statements due to its immaterial nature. 
The cost of inventories is recorded as expenditures/expenses when purchased rather than 
when consumed. 

Property, Equipment and Depreciation 

It is the Organization's policy to capitalize all property and equipment with a useful life greater 
than one year, and an initial acquisition cost $2,500 or more. Donations of property and 
equipment are recorded as contributions and are stated at fair market value at date of receipt. 
Depreciation is computed using the straight-line method over the estimated useful lives of the 
respective assets. When assets are retired or otherwise disposed of, the cost and related 
accumulated depreciation are removed from the accounts and any resulting gain or loss is 
reflected in income for the period. The cost of maintenance and repairs is charged to expense 
as incurred; significant renewals and betterments are capitalized. 
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Brookings Area Transit Authority 
Notes To The Financial Statements 

September 30, 2020 

Depreciation is computed by the straight-line method based on the estimated service lives of the 
various assets as follows: 

Buildings 	 15-39 Years 
Buses 	 5-7 Years 
Equipment 	 3-7 Years 

Lonq-Lived Assets 

Long-lived assets are reviewed for impairment whenever events or changes in circumstances 
indicate that the carrying amount of such assets may not be recoverable. Determination of 
recoverability is based on an estimate of undiscounted future cash flow resulting from the use of 
the asset and its eventual disposition. Measurement of an impairment loss for long-live assets 
is based on the fair value of the asset. Long-lived assets to be disposed of are reported at 
lower of carrying amount of fair value less costs to sell. 

Accumulated Unpaid Leave 

Full-Time 
Full-time employees are entitled to accumulate paid vacations based on years of continuous 
service calculated from their anniversary date of employment, 

Complete Years of 
Continuous Service 
After 1 Year 
After 5 Years 
After 10 Years 
After 15 Years 

Days of 
Paid Vacation  

10 workdays 
15 workdays 
20 workdays 
20 workdays plus one day for each 
year worked after 10, with cap of 30 
workdays 

A maximum of 240 hours of annual leave may be accrued. Annual leave will begin to accrue at 
the beginning of employment, however, annual leave may not be used until employed for six 
months. 

A full-time employee who voluntarily terminates and gives two-week notice will be compensated 
for annual leave earned but not yet taken. 

Sick leave accrues at the rate of 3.69 hours per 80 hours worked. The maximum amount of sick 
leave an employee may accumulate is 360 hours. Unused sick leave will not be paid upon 
termination. 

Part-Time 
Part-time employees who work a regular schedule of 30 hours/week, but less than 40 hours per 
week. 

Vacation  
Part-time employees who work between 60 and 79 hours in a pay period will earn 2 hours of 
paid vacation for that pay period. Part-time employees may carry over any unused vacation one 
year to another. 
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Sick Leave 
Benefits will be based on a formula of 4% x hours worked, not to accrue more than 100 hours. 
Unused sick leave will not be paid upon termination. 

The accrued vacation leave balance as of September 30, 2020, and 2019 is $38,393 and 
$28,094 respectively. 

Expenses by Nature and Function 

The financial statements report certain categories of expenses that are attributable to more than 
one program or supporting function. Therefore, these expenses require allocation on a 
reasonable basis that is consistently applied. The expenses that are allocated include salaries 
and benefits, which are allocated on the basis of estimates of time and effort. 

Advertising Costs  

The Organization expenses its advertising costs in the year they are incurred 

NOTE 2 — LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS 

The following reflects the Organization's financial assets as of the balance sheet date, reduced 
by amounts not available for general use because of contractual or donor-imposed restrictions 
within one year of the statements of financial position date. 

2020 	 2019 
Financial assets at year-end 	 $ 953,558 	$ 410,192 

Financial assets available to meet cash 
needs for general expenditures within 
one year 

   

$ 953,558 	$ 410,192 

    

As part of the Organization's liquidity management, it structures its financial assets to be 
available as its general expenditure, liabilities and other obligations as they come due. 

NOTE 3 - RESTRICTIONS ON NET ASSETS 

The net assets with donor restrictions consist of the bus barn and land on which the bus barn is 
located that Brookings County is allowing the organization to use. When the organization no 
longer needs the building, due to potential expansion or moving, the ownership will revert back 
to Brookings County. The organization is responsible for upkeep and maintenance of the 
building during the period they use the building. 
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NOTE 4 - RETIREMENT PLAN 

The Organization has a SIMPLE IRA plan available to all eligible employees. Employees may 
choose to participate by making elective salary deferral contributions up to $12,500 per year. 
The Organization matches employee salary deferrals up to 3% of the employee's 
compensation. Employer contributions for the years ended September 30, 2020 and 2019 were 
$13,287 and $13,160 respectively. 

NOTE 5 — OPERATING LEASE COMMITMENTS 

The Organization rents office equipment under a rental agreement expiring in 2021. Minimum 
future rental payments under this agreement as of September 30, 2020, are as follows: 

2021 
	

3,592 
Total 
	

$ 3,592 

NOTE 6 — RISK MANAGEMENT 

The Organization is exposed to various risks of loss related to torts; theft of, damage to and the 
destruction of assets; errors and omissions; injuries to employees; and natural disasters. 
During the year, the organization managed its risks as follows: 

Employee Health Insurance - The organization purchases health insurance for its employees 
from a commercial insurance carrier. 

Liability Insurance — The Organization purchases liability insurance for risk related to torts; theft 
and damage to vehicles and property. 

Vehicle Insurance — The Organization purchases vehicle insurance for damage and liability 
related to the operations of the transit vehicles. 

Workmen's Compensation — The Organization purchases liability insurance for workmen's 
compensation from a commercial carrier. 

Unemployment Benefits — The Organization provides coverage from unemployment benefits by 
paying into the Unemployment Compensation Fund established by state law and managed by 
the State of South Dakota. 
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NOTE 7 — CONCENTRATIONS 

The Organization is dependent on federal funding passed through the State of South Dakota. 
The loss of funding would have an adverse effect on the ability to continue operations. For the 
year ended September 30, 2020 and 2019, approximately 67.4% and 56.4% respectively of the 
total revenues were attributable to federal funding. 

NOTE 9 - SUBSEQUENT EVENTS 

Management has evaluated subsequent events to December 14, 2021 the date which the 
financial statements were available to be issued, and determined that there are no reportable 
events that have occurred. 
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BROOKINGS AREA TRANSIT AUTHORITY 
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

FOR THE YEAR ENDED SEPTEMBER 30, 2020 

Federal Grantor/Pass-Through Grantor 
Program or Cluster Title 

Federal CFDA 
Number 

Pass-Through 
Entity Identifying 

Number 

Expenditures 
Amount 
FY 2020 

US Department of Transportation: 
Pass-Through the SD Department of Transportation: 

Federal Transit Cluster: 
Bus and Bus Facilities Formula Program (Bus 
Program) 20.526 N/A 306,842 

Total Federal Transit Cluster 306,842 

Formula Grants for Rural Areas: 
Formula Grants for Rural Areas (Note 3) 20.509 N/A 360,287 
COVID 19 Formula Grants for Rural Areas (Note 3) 20.509 N/A 897,822 

Total Formula Grants for Rural Areas 1,258,109 

Transit Services Programs Cluster: 
Enhanced Mobility of Seniors and Individuals with 
Disabilities 20.513 N/A 16,368 

Total Transit Services Programs Cluster 16,368 

Total US Department of Transportation 1,581,319 

US Department of Health and Human Services: 
Pass-Through State of South Dakota: 

Special Programs for the Aging - Title III, Part B -
Grants for the Supportive Services and Senior Centers 93.044 N/A 17,621 

Total US Department of Health and Human Services 17,621 

Grand Total $ 	1,598,940 

NOTE 1: The accompanying schedule of expenditures of federal awards includes the federal award activity of Brookings 
Area Transit Authority under programs of the federal government for the year ended September 30, 2020. The 
information in this schedule is presented in accordance with the requirements of Title 2 U.S. Code of Federal 
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for 
Federal Awards (Uniform Guidance). Because the Schedule presents only a selected portion of the operations 
of the Organization, it is not intended to and does not present the financial position, changes in net assets, or 
cash flows of the Organization. 

NOTE 2: Expenditures reported on the Schedule are reported on the modified accrual basis of accounting. Such 
expenditures are recognized following the cost principles contained in the Uniform Guidance, wherein certain 
types of expenditures are not allowable or are limited as to reimbursement. The Organization has not elected to 
use the 10-percent de minimis indirect cost rate as allowed under the Uniform Guidance. 

NOTE 3: This represents a major federal financial assistance program. 
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CORRECTIVE ACTION PLAN 
September 30, 2020 

Brookings Area Transit Authority has considered the finding in regards to the Organization's 
ability to prepare financial statements in accordance with Generally Accepted Accounting 
Principles. Management will be responsible for performing reviews and reconciliations of 
financial information on a timely basis. 

1 
tU,91sL,. 	/21t-t-LiyAJ 

Executive Director 
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